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The Political Atmosphere

1., It is generally believed in Yugoslavis that no change can be brought sbout
from within and that tavly demoeratic foreces will remain helpless. On the
other hand, Stalinists stend no chence at gll to kindle a revolt against
Tito mless the Soviet Union or her satellites attack Yugosiavia., In this
eage 1t is hard to say anything on the potential attitude of the army.

Tito can trvet nost of his officers (even though the mumber of clandestine
Cominformists is considered rather large); but large elements of the common
soldiers would attempt 4o sove their own skins by escaping to the Vest.

The ambiguous eituation of the soldiers who would have %o defend the lessexr
evil (Tito) is likely to touch off a peneral collapse of the arry. However
this question cannot be judged separately and a decisive influence would bs
exerted by the attitude teken by the Vestern powers.

2. Meanwhile Tito is on the slert. Slogens 1like "Live in peace but be ready
for war® moke it obwvious thet every effort is made by Tito to unite the
nation against Stalinist agpgression. There are at least half a millon
people under erms and even soldiers over 40 years of age are sumoned to
military drill lasting three ronths. large-scale maneuvers are held every-
vhere {(on June 3 a shap attack was carried out ageinst the city of Zagreb).
Aceess to the Jargest cemetery in Zagreb (Miropoj) has become diffieult from
the eastern and northern side because enti-sireraft cannon have been entrenched
there. All girls and younger women are drafted by military authorities and
instrcted in the handling of weapons.

3, Attention should be given tc tenacious rumors of an alleged antagonism
between Tito end the llnister of the Interiox, Alexender Rankovie, who is satd
to sponsor the policy of e neutral and "proud" Yugoslavie vhereas Tito's
attitude is petting ever more pro-llsstern. Presumably unfounded rumors
vinich claim that it was Raulovie himself who fired at Tito and in this way
caused Tito's "bilious attack" show that the nation does not believe in the
friendship of the two rost powverful men in Yugoslavia. This development is
dangerous becsuse a rift in the anti~Stalinist corrunist camp and the estabish-
ment of a "neutral" Yugoslavia would play into the honds of the agents of

Hoscow.
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Free democratic elections (no-one believes in such & possibility) would show
an opposition of ot least 78 to 85 percent to Tito, Dut if voters were
called upon to choose between Tito or ftelin, 95 percent would suppert Tite.
The UDPA has done excellent work in tracking dowm Stalinists, Including

those in the secret police itself, Yot all of them are arrecsted(e.g. some
harmless and stagy Cominformists were only turned out of the universities).
It can be said, nevertheless, that the bulk of the Ttalinists is lept under
loek and key, either in jails or in special concentration camps like Go1s
Island near the Island of Fag. The circumstonce that a great percentage of
the so-called "ideal! comrunists have exhibited or still secrctly exhibit
pro-Stalinist sympathies finds ite psyehological explanation if one considers
thot Corrunist intellectusls still foster their dreamy concept of a Cormunist
peradise vhich has been by no meens established in Yugoslavia, In this way
it is once more the Soviet Union which has to act as a distent goddess., The
sniversities ore the centers of secret Stalinist activity on the part of
the Yugoslavs themselves; but it is obvious that rost of Moscow's attention
is paid to the army end to key positions.

There is an atmosphere of defeatism and cynieism in Yugoslavia, The only hope
which people show unuillingness to ebandon is that the United Stetes might
praduelly succced in getting umlimited control over Tito and eventually re-
establish democracy., The population is grateful to the (nited States for
her econorie aid bub on the other hend, indignant at the praise bestowed on
Tito who - vhether a friend or enemy of Ctalin ~ remamins a dictator. It is
to be questioned if pro-Titelst statements made by the American Ambassador
in Belgrade, Allen, do not tend to wealten the strong pro-Arerican feeling of
the population, The belief is evpressed by Yugoslavs thet the United States
should be aware of the fact thot there is a totel diserepancy betveen Yugo-
slawia's foreign end domestic poliey and that the population shovld not be
asled to rejoice in a development vhich cannot be felt within +the country.

Two errors should be asvoided in broadcasts to Yugoslavia; the first of which
is to advertise Ameriean democracy and the high standard of living. A1l
Gormmist countries (except the Soviet Union) have a fresh menory of democracy
and it is superfluous to tezch a thing vhich people lmovr and vant themselves.
Vhat people vant to hear is news on the hour of their liberation cnd the
affirmation that their sufferings sre not forgotten. Overdrne information on
freedom which still existe abroad vill only drive them to anger and make them
obdurate even against the United States.

The second psychological error corritted in broadeasts to Yugoslavie (this also
apylies to trose for Coviet-controlled countrics) is the assertion that the Vest
would never intervene in Communist countries and rather attempts to reach a
period of peaceful co-existence., This is welcome propaganda for the Commmunists,
A solution must be found to convince Commmist-ruled nations that they will not
forever rernin at the merey of their tyrants. The difficulties faced by American
propaganda are particularly striking in the cese of Yugoslavia where, on the one
hand, the loyalty of Tito must be strengthened in every respect but, on the other
hend, the population rust be told that the times of demoeracy will return, ‘
Articles comrending Yugoslavia should be avoided if possible because the Yugoslev
press prorptly quotes from these articles and the population gets the impression
that everything amounts to "dirity polities" and that it is hardly verth vhile to
support even the United States.

Twen to-(ay no one will dare in Yuposlavia to profess openly his friendship for
America and the VWestern coumtries. It is probable, however, that he will be
spared imprisonment even if agents discover his attitude. Dut the slightest
suspicion suffices to arrest a Stalinist, The Ruscians heve taken over the role
of the lepers vhich was played for several years by American personnel in
Yugoslavia,
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The condition of the Church has showm a favorable development recently. Tito
has recognized the need to mnlke concessions in this field. IHo obstacles were
made this year to Catholie pilgrims to lbrija Distriea but only small groups
of the faithful were allowed to march together.

The population does not believe that any larger groups of "Crusaders" ("Mrizari®)
hide in the woods, It is not from here thet any one in Yugoslavla oxpects help.
Horeover, the Crusaders were alvays extremely wnpopular in Yugoslavia bLecause
they were chiefly recruited from former Fascists and Quislings.

Leononie Conditions

In iy 1951 the average salery of a Yugoslav erployee or worker arounted to a
net of less than 4,000 dinors per month. In spite of groving inflation no wage
boosts have boen carried out, with the exception of some special coupons which
every citizen is authorized to receive from his "street board"” and vhich may
serve ag monsy. These coupons are distributed free of charge but amount to

an average of only 200 diners per month.

There is hardly any exsgrerotion in the statement that Americon aid has spared
Yugoslavie from a eivil war staged by the despairing population. This chaos
would probably have induced the Russians to attempt an occupation of Yugoslavia.
The Yugoslavs feel grateful to the United States, to the only powerful friend
they have.

Thanks to this aid, conditions have irproved slightly. But it would be wrong

to assume that a definite improvement has been achieved in the economie situwation,
vhieh ig characterized by growing unemployment and by desperate efforts of the
population to make money in one way or another. HWumerous citizens could be seen
last m:ntar in Zagreb trying to sell to the farmers the heovy coats they wvere
vearing. OSome two years ago the full employment vhich was artificlally main~
tained in Yuposlavia by means of various “"voluntery" construction projects had

to give vy to a steadily prowing unemnloyment brought sbout by the blunders of
Tito's economie poliey and by the necessary reduction of the adrinistrative staff
vhich had growm out of all proportion. To-day workers are turned out into the
street and sympbometic of this development 1s the closing dowm of shops. There
is less pressure on university gradustes to accept posts and this wemployment

is explained awvay by Tito as a step toward "democratization™ and as a free cholce
for every citizen to do what he wvants,

In the face of this collapse of its ecconomic policy, the government has taken

to a line vhich reserbles the "lew Economlc Policy" of the foviet Union in the
early thirties (sic)., Private initiative is no longer excluded and privately owmed
shops appear instead of the State~administerad stores., This is considersd by

the people as & proof that it is easy to denounce cepitalism but difficult to
establish a better system.

It is impos:ible to live on one’s incore in Yugoslavia. Stakhanovites and
innovators receive special grants but the corrmon man is obliged to concentrate
on black marketeering (more or less tolerated by the State) and on rather dubious

-transactions, It sulfices to repeat that the average salary amounts to less than

4,000 dinars per month and that on the "free morket" a kilo of sugar costs 600
dinars, of lard 500 dinars, of pork 400 dinars and of white flour 250 dinars.
Shoes cost betueen 7,000 and 8,000 dinars a pair and a decent sult about 30,000
dinars, It is extremely difficult to pet these comrodities on the rationing
card and at lower prices. Ilaterizl for an ansron which a few months ago eould
be had on the rationing card at about 44 dinors per metor costs 600 dinerg and
is obtoinable only on the grey morketb.

Approved For Release 2001/03/06 : CIA-RDP82-00457R008000270002-6
CONFIDELTTAL



16,

17,

Approved For Release 2001/03/06 : CIA-RDP82-00457R008000270002-6
COM TN IAL .
" CRITLAL TNTELLICTICE AGTICY 25X1A

-4 L

Anerican 2id brought great relief, cspecially in the supply of mill and epgs.
The formers even lost part of their abnormel profits because people vere
provided with Americon milk in powder., TFamilies with several "CALF-cards"
experienced an easing in their strained living conditions. The distribution
of American flour was, hovever, less satisfactory and it is believed that
the bulk of it vent to the Army. Consumers have received sbout one kilo of
Anerican flour per ronth and even this was civen only in plaee of domestic
flour. In adiition, aboub one fourth of the nonthly rationing cerd for flour
has been declored invelid end after the middle of the month there is no
hread in rost of the households so that consurers rust buy potatoes at 60 to
80 dinars per kilo or flour at about 200 dinars a kilo. The suger ratlon
has also been reduced and worliers receive only 1 kilo per month instend of
the former 1.2 1ilos. lleat is very scarce eoven at exorbltont prices end
consurers queue up after nidnipght in order to purchase in the meraing one
kilo of mest at ebout 400 dinars,

The shortage of all necessitles is ineredible, Consurers have recicved no
soap for many months (a picce of soap costs about 70 dinars on the grey
market); there are no nails, no pencils, no blades, no paper. tleurspapers
have hardly been available for nany ueeks in Zogreb. Dorba nnd the other
papers ore alloticd to the offices but other reoders must queue up at five
o'clock in the morning,
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